JANATA SAHAKARI BANK LTD., PUNE
(Multistate Schuduled Bank)
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PROFIT & LOSS APPROPRIATION ACCOUNT FOR THE YEAR ENDED 31st March, 2022 (Amount in Thousand)
2020-21 Particulars 2021-22
Rs. Rs.
(6,07,828.32) Profit / (Loss) Brought Forward from Profit / Loss Account 13,109.35
0.00 Provision for Dividend 2018-19 Extra prov. Reverse 0.00
5,77,555.00 Transfer from Investment Fluctuation Reserve 0.00
32,527.89 Transfer from Revaluation Reserve 0.00
2,254.57 Total.. 13,109.35
Appropriations ...
Subject to Annual General Meeting Approval
0.00 i) Statutory Reserve 3,277.33
0.00 ii) Provision for Contingencies 1,310.94
0.00 iii) Education Fund 131.09
0.00 iv) Bad and Doubtful Advances Reserve 0.00
0.00 Total.. 4,719.36
2254.57 Net Profit Carried to Balance Sheet 8,389.99




JANATA SAHAKARI BANK LTD., PUNE

(MULTISTATE SCHEDULED BANK)

BALANCE SHEET ASAT 31/03/2022 (RS. IN THOUSAND)

ASAT CAPITAL & LIABILITIES ASAT ASAT PROPERTIESAND ASSETS ASAT
31/03/2021 31/03/2022 31/03/2021 31/03/2022
2302760.70 | SHARE CAPITAL 2453484.40 3787761.45 | CASH IN HAND 4392784.82
7514307.42 | RESERVE FUND AND OTHER RESERVES 8460253.58 2711188.69 | BALANCESWITH OTHER BANKS 5788625.51
93412871.66 | DEPOSITSAND OTHER ACCOUNTS 89897913.39 7660000.00 | MONEY AT CALL AND SHORT NOTICES 1150000.00
2681875.00 | BORROWINGS 3233150.18 | 38494217.31 | INVESTMENTS 41272755.29
754.56 | BILLSFOR COLLECTION 0.00 | 49801911.96 | ADVANCES 47763940.48
8401975.00 | SECURITIES SOLD UNDER REPO A/C (CON) 1883326.67 622875.90 | INTEREST RECEIVABLE 703285.63
10044.76 | BRANCHADJUSTMENT 0.00 754.56 | BILLSRECEIVABLE 0.00
1126466.80 | UNAPPLIED INTEREST (CON) 1283816.40 1126466.80 | UNAPPLIED INTEREST (CON) 1283816.40
99344.80 | INTEREST PAYABLE 74972.69 8401975.00 | SECURITIES SOLD UNDER REPO A/C (CON) 1883326.67
505128.92 | OTHERLIABILITIES 404096.21 0.00 | BRANCHADJUSTMENT 3650.02
2254.57 | PROFIT AND LOSS ACCOUNT 8389.99 1675506.01 | FIXED ASSETS 1630381.89
706735.53 | OTHERASSETS 572897.96
620360.00 | NON BANKING ASSETS ACQUIRED IN 639360.86
SATISFACTION OF CLAIM
448031.00 | DEFERRED TAX ASSET 614578.00
116057784.19 107699403.51 | 116057784.19 107699403.51
PROFIT AND LOSSACCOUNT FOR THE YEAR ENDED 31ST MARCH 2022 (RS. IN THOUSAND)
ASAT EXPENDITURE ASAT ASAT INCOME ASAT
31/03/2021 31/03/2022 31/03/2021 31/03/2022
5483750.25 | INTEREST EXPENDED (A) 4682299.16 7695514.68 | INTEREST EARNED 6900460.87
1687532.48 | OPERATING EXPENSES (B) 1914394.77 15572.71 | COMMISSION AND EXCHANGE 18189.56
2018753.19 | OPERATING PROFIT 1242092.94 1478948.29 | OTHERINCOME 920136.44
9190035.92 | TOTAL 7838786.87 9190035.68 | TOTAL 7838786.87
4594990.32 | PROVISION AND CONTINGENCIES (C) 1812868.57 1968409.05 | EXCESSPROVISION WRITTEN BACK 583884.98
(607828.32) | PROFIT BEFORE TAX 13109.35
0.00 | PROVISION FORINCOMETAX 0.00
(607828.32) | NET PROFITAFTERTAX (D)* 13109.35
11158444.73 | TOTAL (A+B+C+D) 8422671.85| 11158444.73 | TOTAL 8422671.85
* {Net Profit = Operating Profit - Net Provision} (Net Provision = Provision & Contingencies - Excess Provision Written Back)
N.S. Pandit R.B.Barve J.P. Kashyap M.R.Mate A.V. Petkar
Asst General Manager J.General Manager Officiating C.E.O. Chairman Vice-Chairman
PT. Paranjpe R.B. Hejib S.R. Pandit
Director Director Director

As per our report attached :

For M.P.Chitale& Co

Chartered Accountants

ICAI Firm Registration No.: 101851W

Sanat Ulhas Chitale

Partner

ICAl Membership No.: 143700
Statutory Auditors

For CVK & Associates
Chartered Accountants
ICAI Firm Registration No: 101745W

SY Joshi

Partner

ICAl Membership No: 032523
Statutory Auditors




Proposed Amendmentsin Bye-L awsfor 2022-2023

Bye-
Law
Number

@

Existing Bye-Law
@

Proposed Bye-L aw
(©)

Bye-Law After Amendment

(4)

Reason for Amendment

©)

3(x)

To purchase and to sell
bonds, scrips, securities or
other forms of securitieson
behalf of constituents
electronically or otherwise

To purchase and to sell bonds, scrips,
securities on behalf of the
Constituents, having Constituent
Subsidiary General Ledger (CSGL)
facility permitted by Reserve Bank
of India, whether Electronically or
otherwise.

To purchase and to sell bonds, scrips,
securities on behalf of the
Constituents, having Constituent
Subsidiary General Ledger (CSGL)
facility permitted by Reserve Bank
of India, whether Electronically or
otherwise.

Para 3.1 of RBI Master
Circular DCBR.BPD
(PCB).MC.N0.4/16.20.000/
2015-16 Dt 01 July 2015
prohibiting the UCB to
undertake any transactions on
behal f of Portfolio
Management Schemeclientsin
their fiduciary capacity,and on
behalf of other clients, either
as custodians of their
investments or purely as their
agents.

9A

New Clause

SPECIALLY RECOGNIZED

SPECIALLY RECOGNIZED

ENTITIES FOR MEMBERSHIP -

ENTITIES FOR MEMBERSHIP -

Notwithstanding anything contained in
the bye-laws, Housing Finance
Companies (HFCs), as approved by
the National Housing Bank; or any
other entity, as may be approved by
the Reserve Bank, or Government, or
any other competent lawful authority,
areeligibleto be membersof the Bank,
subject to such rights, duties,
obligations, responsibilities and
restrictions, as may be determined,
from time to time, by the Bank, or as
the case may be.

Notwithstanding anything contained
in the bye-laws, Housing Finance
Companies (HFCs), as approved by
the National Housing Bank; or any
other entity, as may be approved by
the Reserve Bank, or Gover nment, or
any other competent lawful authority,
are eligible to be members of the
Bank, subject to such rights, duties,
obligations, responsibilities and
restrictions, as may be determined,
fromtime to time, by the Bank, or as
the case may be.

The Reserve Bank has issued
master directions vide Master
Circular No. FIDD. CO. Plan.
BC .5 /04.09.01/2020-21
updated as on April 29, 2021
regarding priority sector
lending by the UCBSs.
Therefore, to enable the Bank
to grant loans accordingly, an
introduction of the bye-law
No. 9A issought.Thisaddition
ismade in view of affordable
Housing isaNational priority
of Govt. Of India.

34 (xvii)

To appoint and remove a
Chief Executive Officer
and/or any Officer in the
interest of the bank for
efficient conduct of the
Bank’s business and to fix
his remuneration and to
frame rules serving the
disciplinary action against
erring employeesincluding
the Chief Executive of the
Bank.

To appoint or remove a Chief
Executive Officer subject to prior
approval from the Reserve Bank. In
case the Board decides to terminate
the Chief Executive Officer beforethe
expiry of tenure, it shall seek prior
approval of the Reserve Bank, by
submitting detailed reasons thereof
along with therel evant documentsand
a Board resolution to that effect and
to appoint or remove any officer other
than Chief Executive Officer/
Managing Director/Whole Time
Director or any nameit may becalled
intheinterest of the Bank for efficient
conduct of the Bank’sbusiness and to
fix hisremuneration and to framerules
serving the disciplinary action against
erring employees.

To appoint or remove a Chief
Executive Officer subject to prior
approval from the Reserve Bank. In
case the Board decides to terminate
the Chief Executive Officer before
the expiry of tenure, it shall seek prior
approval of the Reserve Bank, by
submitting detailed reasons thereof
along with therelevant documentsand
a Board resolution to that effect and
to appoint or remove any officer other
than Chief Executive Officer/
Managing Director/Whole Time
Director or any nameit may becalled
intheinterest of the Bank for efficient
conduct of the Bank’s business and
to fix his remuneration and to frame
rules serving the disciplinary action
against erring employees.

Existing Byelaw isnotinline
with para 5.4 of Appointment
of Managing Director (MD)/
Whole Time Director (WTD)
in Primary (Urban) Co-op
Banks. DOR. GOV. REC. 25/
12.10.000/2021-22 dated June
25, 2021.As per said Circular
Point No.3, M D, who may
also be designated as Chief
Executive Officer

39

CHIEF EXECUTIVE
OFFICER- The Chief
Executive Officer iscalled
as Chief Executive Officer
of Bank and shall be
appointed by the Board,
subject to prior approval
from the Reserve Bank, and
he shall aid and assist the
Board of Directors in its
functions. He shall be
member of all the
committees, sub-
committeesand sub groups
of the Board of Directors
as may be constituted.

CHIEF EXECUTIVE OFFICER-The
Chief Executive Officer is called as
Chief Executive Officer of Bank and
shall be appointed by the Board,
subject to prior approval from the
Reserve Bank, and he/she shall aid and
assist the Board of Directors in its
functions. He/ she shall be member of
all the committees, sub-committees
and sub groups excluding Audit and
High Value Fraud Monitoring
Committee of the Board of Directors
as may be constituted.

CHIEF EXECUTIVE OFFICER-
The Chief Executive Officer iscalled
as Chief Executive Officer of Bank
and shall be appointed by the Board,
subject to prior approval from the
Reserve Bank, and he/sheshall aid and
assist the Board of Directors in its
functions. He/ she shall be member of
all the committees, sub-committees
and sub groups excluding Audit and
High Value Fraud Monitoring
Committee of the Board of Directors
as may be constituted.

The Chief Executive Officer is
responsible for day-to-day
management of the bank.
Therefore, he/she himself/
herself cannot investigate/
inquire into the misconduct or
misdeeds impartially and
independently. Hence, he/ she
isexcluded frombeinginAudit/
High Value Fraud Monitoring
Committee.




Bye-
Law
Number

(€))

Existing Bye-Law
)

Proposed Bye-L aw

(3

Bye-L aw After Amendment

4

Reason for Amendment

©)

43 (a)

A borrower should hold at
least 5 per cent of his
borrowings if such
borrowings are on an
unsecured basis, i.e. in the
form of clean overdrafts,
loan against one or two
personal sureties and
purchase/ discount of clean
billsand cheques.

A borrower should hold Minimum
shares of the Bank, in accordance with
the guidelineissued by Reserve Bank
from time to time.

A borrower should hold Minimum
shares of the Bank, in accordance
with the guidelineissued by Reserve
Bank from time to time.

With regard to prudential norms
on capital adequacy the
Reserve Bank has prescribed
different percentages or
exemption from holding of
shares by the borrowers of
Primary Urban Cooperative
BanksvideitsCircular DCBR.
BPD.(PCB).MC.No.10/
09.18.201/2015-16, dt. July 1,
2015 (PointNo.3) . Therefore
itisinlinewith RBI directives.

43 (b)

A borrower against tangible
securitiesshould hold shares
of the bank to the extent of
at least 2.50 per cent of his
borrowings from the Bank.

A borrower should hold Minimum
sharesof the Bank, in accordancewith
the guidelineissued by Reserve Bank
from time to time.

A borrower should hold Minimum
shares of the Bank, in accordance
with the guidelineissued by Reserve
Bank from time to time.

With regard to prudential norms
on capital adequacy the
Reserve Bank has prescribed
different percentages or
exemption from holding of
shares by the borrowers of
Primary Urban Cooperative
BanksvideitsCircular DCBR.
BPD. (PCB).MC.No.10/
09.18.201/2015-16, dt. July 1,
2015 (Point No.3) . Therefore
itisinlinewith RBI directives.

43 (c)

In the case of loans for
small-scaleindustrial units,
the linking of share capital
might befixedinitially at one
per cent of the borrowings,
to beraised in the course of
the next two years to 2.50
per cent. The total amount
of share capital held by a
member will, however, have
to be within the limits laid
down under the Co-
Operative SocietiesAct.

In the case of loans for small scale
industrial units, Micro, Small and
Medium Enterprises (M SME) units,
the borrower should hold shares of
the Bank, in proportion to the
amount of loan, or considering any
other factor, asthe Reserve Bank may
lay down in that behalf, from time to
time.

In the case of loansfor small scale
industrial units, Micro, Small and
Medium Enterprises (M SM E) units,
the borrower should hold shares of
the Bank, in proportion to the
amount of loan, or considering any
other factor, asthe Reserve Bank may
lay down inthat behalf, from timeto
time.

MSME Devel opment Act 2006
has brought micro, small and
medium enterprises within its
scope, so aso, Reserve Bank
hasissued guidelines, the bye-
law is proposed to be
substituted by way of
amendment. Holding limit of
share capital by a member is
specifically noted in 43(d)

50 (i)

AUDIT- The accounts of
the Bank shall be audited by
an auditor appointed from
the panel of auditors
approved by the Central
Registrar or from apanel of
auditors, if any, prepared
by the Bank at least oncein
each year and the
remuneration of auditors
shall befixed by the Central
Registrar or the Bank asthe
case may be. The
appointment of auditor and
his remuneration shall be
approved in the General
Body Meseting.

Bank will be required to take prior
approval of RBI for appointment /
reappointment of Statutory Central
Auditors (SCAs) /Statutory Auditors
(SAs), on an annual basis. For the
purpose, Bank shall apply to
Department of Supervision, RBI
before 31st July of thereferenceyear.
The appointment of Auditor and their
remuneration shall be approvedin the
Genera Body Meeting.

Bank will be required to take prior
approval of RBI for appointment /
reappointment of Statutory Central
Auditors (SCAs) /Statutory Auditors
(SAs), on an annual basis. For the
purpose, Bank shall apply to
Department of Supervision, RBI
before31st July of thereferenceyear.
The appointment of Auditor and their
remuneration shall be approvedinthe
General Body Meeting.

Asper RBI Circular dt. April
27, 2021 Ref. No.
D0S.CO.ARG/SEC.01/
08.91.001/2021-22




To,

Independent Auditor’sReport

The Members,
Janata Sahakari Bank Ltd., Pune
Pune

Report on Financial Statements
Opinion

1.

We have audited the accompanying Financial Statements of Janata Sahakari Bank Ltd., Pune (“the Bank”), which comprises of Balance Sheet as at
March 31, 2022, Profit and Loss Account and the Cash Flow Statement for the year ended on March 31, 2022 and a summary of significant accounting
policies and other explanatory information.

In our opinion, and to the best of our information and according to the explanations given to us, the aforesaid financial statements give the
information required by the Banking Regulation Act, 1949, the Multi State Cooperative Societies Act, 2002 and the Rules made thereunder, the
guidelines issued by the Reserve Bank of India (RBI) and the Central Registrar of Cooperative Societies, in the manner so required and give a true and
fair view in conformity with the accounting principles generally accepted in India of the state of affairs of the Bank as at March 31, 2022 and its profit
and its cash flows for the financial year ended on that date.

Basis of Opinion

3.

We conducted our audit in accordance with the Standards on Auditing (SAs) issued by the Institute of Chartered Accountants of India. Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the audit of the Financial Statements section of our report. We are
independent of the Bank in accordance with the code of ethics issued by the Institute of Chartered Accountants of India (ICAI) together with ethical
requirements that are relevant to our audit of the financial statements under the provisions of the Banking Regulations Act, 1949 and the rules made
thereunder and under the provisions of the Multi State Cooperative Societies Act, 2002 and the rules made thereunder and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the code of ethics. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion on the Financial Statements.

Information Other than the Financial Statements and Auditor’s Report thereon

4.

The Bank’s Board of Directors is responsible for the preparation of the other information. The other information comprises the information included
in the Report of Board of Directors including other explanatory information, but does not include the financial statements and our auditor’s report
thereon. The report of the Board of Directors is expected to be made available to us after the date of this auditor’s report.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained during the course of our audit or otherwise appears to
be materially misstated.

When we read the Report of Board of Directors including other explanatory information, if we conclude that there is a material misstatement therein,
we are required to communicate the matter to those charged with governance and the members in the Annual General Meeting.

Management’s Responsibility for the Financial Statements

5.

The Bank’s Board of Directors is responsible for preparation of these financial statements that give a true and fair view of the financial position,
financial performance and cash flows of the Bank in accordance with the accounting principles generally accepted in India, including the Accounting
Standards issued by ICAl, provisions of Banking Regulation Act, 1949 and the Rules made thereunder, provisions of Multi State Cooperative Societies
Act, 2002 and the Rules made thereunder and circulars and guidelines issued by RBI from time to time. This responsibility also includes maintenance
of adequate accounting records in accordance with the provisions of the aforementioned Acts for safeguarding the assets of the Bank and for preventing
and detecting frauds and other irregularities; selection and application of appropriate accounting policies;, making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation of the financial statements that give
a true and fair view and are free from material mis-statement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Bank’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless management either intends to liquidate the Bank
or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing Bank’s Financial Reporting process.

Auditors’ Responsibility for the audit of the financial statements

6.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether due
to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with Standards on Auditing will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and maintain professional skepticism throughout the
audit. We also:

® |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

® Obtain an understanding of internal control relevant to the audit in order to design procedures that are appropriate in the circumstances but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.

® Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by the
management.

® Conclude on the appropriateness of management’s use of going concern basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant doubt on the Bank’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date
of our auditor’s report. However, future events or conditions may cause the Bank to cease to continue as a going concern.

® Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the financial
statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and significant audit

findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements regarding independence, and
Contd...
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to communicate with them all relationships and other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Report on Other Legal and Regulatory Requirements

7. The Balance Sheet and the Profit and Loss Account have been drawn up in Forms A and B respectively of the Third Schedule to the Banking Regulation
Act, 1949 and the provisions of the Multi State Co-operative Societies Act, 2002, the Multi State Co-operative Societies Rules, 2002.

8. Asrequired by Section 73(4) of the Multi State Co-operative Societies Act, 2002, we report that:

a.

We have obtained all the information and explanations, which to the best of our knowledge and belief were necessary for the purpose of our audit
and have found to be satisfactory;

In our opinion, proper books of account as required by law have been kept by the Bank so far as it appears from our examination of those books
and proper returns adequate for the purposes of our audit have been received from the branches/offices;

The transactions of the Bank which came to our notice have been within the powers of the Bank;

The Balance Sheet, the Profit and Loss Account and the Cash Flow Statement dealt with by this report, agree with the books of account and the
returns;

The accounting standards adopted by the Bank are consistent with those laid down by accounting principles generally accepted in India so far as
applicable to Banks;

In our opinion and according to information and explanations given to us, we have not noticed any material impropriety or irregularity in the
expenditure or in the realization of money due to the Bank.

9. As per the information and explanations given to us and based on our examination of the books of account and other record, we report as under on the

matters specified in clause (a) to (f) of Rule 27(3) of the Multi State Co-operative Societies Rules, 2002:-

a.  We have not come across any transactions which appear to be contrary to the provisions of the Multi-State Cooperative Societies Act, 2002, the
rules or the bye-laws of the Bank.
b.  We have not come across any material or significant transactions which appear to be contrary to the guidelines issued by the Reserve Bank of
India.
c. Based on our examination of the books of account and other records and as per the information and explanations given to us, the money belonging
to the Bank which appears to be bad or doubtful or recovery are detailed below:
Category Principal outstanding as on March 31, 2022 (Rs. in Lakhs)
Doubtful Advances 16,500.00
Non-Performing Investments 3,512.01
Other Assets 62.54
Total 20,074.55
The Bank has not given loans to the members of the Board of Directors and their relatives except loans against fixed deposits.
e. We have not observed any violation of guidelines, conditions etc., issued by the Reserve Bank of India
f. The Central Registrar of Cooperative Societies in this regard has not specified any matters to the Bank.
For M.P. Chitale & Co For CVK & Associates
Chartered Accountants Chartered Accountants
ICAl Firm Registration No.: 101851W ICAl Firm Registration No: 101745W
Sanat Ulhas Chitale S'Y Joshi
Partner Partner
ICAI Membership No.: 143700 ICAI Membership No: 032523
Place : Pune Place : Pune
Date : June 07, 2022 Date : June 07, 2022
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